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LONDON GOVERNMENT ACT 1963 
LOCAL GOVERNMENT ACT 1966 



THE GREATER LONDON RATE EQUALISATION SCHEME 1968 
Made 10th April 1968 

The Minister of Housing and Local Government, having consulted the London 
Boroughs Association, the Common Council of the City of London and the 
Greater London Council, in exercise of his powers under section 66 of the 
London Government Act 1963, hereby maLes the following scheme: — 

Citation and interpretation 

1. This scheme may be cited as the Greater London Rate Equalisation 
Scheme 1968. 

2. — (1) The Interpretation Act 1889 applies to the interpretation of this 
scheme as it applies to the interpretation of an Act of Parliament. 

(2) In this scheme — 

“ borough ” means a London borough and includes the City of London 
and references to the council of a borough include references to the 
Common Council of the City of London ; 

“ inner borough ” means the City of London and the borough of Camden, 
Greenwich, Hackney, Hammersmith, Islington, Kensington and Chelsea, 
Lambeth, Lewisham, Southwark, Tower Hamlets, Wandsworth and 
Westminster and the said boroughs are referred to collectively as “the 
inner group ” ; 

“ outer borough ” means the borough of Barking, Barnet, Bexley. Brent. 
Bromley, Croydon. Ealing, Enfield, Haringey. Harrow, Havering, 
Hillingdon, Hounslow, Kingston upon Thames. Merton, Newham, Red- 
bridge. Richmond upon Thames, Sutton and Waltham Forest and the 
said boroughs ate referred to collectively as “ the outer group ” ; 

“ the Minister ” means the Mnister of Housing and Local Government ; 
“ rate ” has the same meaning as in the General Rate Act 1967 ; 

“ year ” means a period of twelve months beginning on 1st April ; 

“ the year 1968-69 ” means the year ending on 31st March 1969 and 
any corresponding expression in which two years are similarly mentioned 
means the year ending on 31st March in the second of those years. 

Commencement of this scheme and revocation of 1965 scheme 

3. — (1) The provisions of this scheme shall have effect for the year 1968-69 
and subsequent years. 

(2) The Irmer London Rate Equalisation Scheme 1965. as amended by 
the Inner London Rate Equalisation (Amendment) Scheme 1967. is hereby 
revoked except in relation to the year 1967-68 and any earlier year and 
further payments and adjustments under the said scheme of 1965 shall 
continue to be made as provided by that scheme. 
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Annual calculations, estimates and allocations 

4. In respect of each year the Minister shall, as soon as practicable after he 
has received what appears to him to be sufficient information for the purpose, 
make the calculations, estimates and allocations required by this scheme. 



Reckonable rateable value 

5 _ — ( 1 ) For each borough there shall be ascertained the reckonable rateable 
value in the following manner — 

(a) by adding together the aggregated rateable values of all non-domestic 
hereditaments situated in the borough and the aggregated rateable 
values of all domestic hereditaments so situated which are shown m 
the valuation list as having a rateable value of more than £200 ; 
and 

(b) by deducting from the total so obtained the aggregated rateable values 
of all domestic hereditaments in the borough shown in the valuation 
list with a rateable value (in the case of an inner borough) not 
exceeding £100 and (in the case of an outer borough) not exceeding 
£56. 

(2) For the purpose of the preceding sub-paragraph, the rateable values 
shall be those reported to the Minister by the valuation officer as being the 
values shown in the valuation list on 1st April of the year preceding that 
in respect of which the Minister’s notification under paragraph 14 of this 
scheme is being prepared. 

(3) In this paragraph— 

“ domestic hereditaments ” means those hereditaments classified as 
“domestic” in the valuation officer’s annual statistical analysis of 
numbers and rateable values of all hereditaments assessed in the valua- 
tion list (Form CV /R/ 140) ; 

“ non-domestic hereditaments ” means all hereditaments shown in the 
said analysis under classifications other than “ domestic ”. 

Reckonable rate product 

6. There shall be calculated for each borough the reckonable rate product, 
being tlie following proportion of the reckonable rateable value of that 
borough — 

(a) for the year 1968-69, one-fortieth : 

(b) for the year 1969-70, one-twentieth ; 

(c) for the year 1970-71, three-fortieths ; 

(d) for the year 1971-72, and subsequent years, one-tenth. 

Rate call percentages 

7. — (1) There shall be calculated the percentages which the rate calls of the 
inner group and the outer group bear respectively to the sum of both rate 
calls. These percentages are hereinafter referred to as the inner London 
percentage and the outer London percentage. 
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(2) Subject as hereinafter provided, the rate calls of the inner group and 
the outer group shall be determined by aggregating the rate calls of the 
boroughs comprising each group. The rate call of a borough shall be ascer- 
tained by multiplying the amount shown in the council’s demand note for a 
rate as the estimated product of a penny rate for London borough purposes, 
by the number of pence or (as the case may be) average number of pence 
in the pound of the rates levied in the borough (disregarding reductions in 
rate poundages made in pursuance of section 48 of the General Rate Act 
1967). 

(3) For the purposes of the immediately preceding sub-paragraph, the 
rate call of the City of London shall be ascertained hy multiplying the 
amount shown in the ooundl’s demand-note for a rate as the estimated 
product of a general rate of one penny by the number of .pence in the pound 
of the general rate levied by the council and by adding to the resultant 
sum the sum obtained by multiplying the amount so shown as the estimated 
product of a poor rate of one penny by the number of pence in the pound 
of the poor rate so levied, disregarding in both cases the reductions in the 
respective rate poundages made in pursuance of regulations for the time 
being in force under section 48(4) of the General Rate Act 1967. 

(4) For the purpose of the preceding sub-paragraphs the council’s demand- 
note for a rate shall be that issued for the year before that in respect 
of which the Minister’s notification under paragraph 14 of this scheme is 
being prepared and the rates levied in any borough shall be the rates levied 
in that previous year. 

Equalisation pools 

8. The reckonable rate products tor all the boroughs shall be aggregated 
and the resultant sum multiplied by the inner London percentage and the 
outer London percentage respectively. The amounts so arrived at are 
hereinafter referred to respectively as the inner and outer London equalisation 
pools. 

Housing expenditure percentages 

9. — (1) An estimate shall be made of the proportion which the aggregated 
housing expenditure of the boroughs comprising the inner group bears to 
the aggregated total expenditure of the boroughs comprising that group and 
of the proportion which the aggregated housing expenditure of the boroughs 
comprising the outer group bears to the total expenditure of that group. 
These proportions ore hereinafter referred to respectively as the inner and 
the outer London housing percentages. 

(2) For the purposes of this paragraph — 

(a) the housing expenditure and the total expenditure of any borough 
for any year, in so far as it appears to the Minister to be practicable 
to do so, shall be ascertained by reference to the items and figures 
shown on the rate-demand note issued by the council of the borough 
in respect of the year preceding that in respect of which the Minister’s 
notification in paragraph 14 below is being prepared ; 
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(6) “ housing expenditure ” means the net rate levied for London 
borough purposes in respect of housing after deduction of the amount 
in the pound attributable to housing subsidies (including Exchequer 
contributions under section 36 of the Housing (Financial Provisions) 
Act 1958 and any other housing grants) multiplied by the estimated 
product of a rate of one penny for the said purposes ; 

(c) “ total expenditure ” means the rate requited for London borough 
purposes (subject to the deductions and additions set out in head (d) 
below) multiplied by the estimated product of a rate of one permy for 
suoh purposes ; 

(d) the deductions to be made in ascertaining the total expenditure of 
any borough for any year shall be such amounts, if any, as may be 
attributable to education, addition to balances and payments under 
any rate equalisation scheme ; the additions to be made shall be 
suoh amounts, if any, as may be attributable to the rate support 
grants other than the domestic element, drawings from balances 
and receipts under any rate equalisation scheme. 

(3) In the application of the foregoing sub-paragraph to the City of 
London, references .to the estimated product of a rate of one penny shall 
be read as references to the estimated product of a general rate of one 
penny. 

Housing pools 

10. — (1) The inner Ixtndon housing percentage shall be applied to the inner 
London equalisation pool and the outer London housing percentage to the 
outer London equalisation pool. The amounts resulting from these calcula- 
tions are hereinafter referred to respectively as the inner and outer London 
housing pools. 

(2) The inner London housing pool shall be allocated among the boroughs 
comprising the inner group in the proportion which the housing costs of 
each suoh borough bears to the aggregated housing costs of the group 
and the outer London housing pool shall be similarly allocated among the 
boroughs comprising the outer group. 

(3) For the purposes of this paragraph, the housing costs of a borough 
for any year shall be calculated by ascertaining the sum by which the 
amount of .the loan charges shown in the housing revenue account of that 
borough exceeds the amount of Exchequer payments so shown for whichever 
appears to the Minister to be the most recent year to be convenient for the 
purposes of this scheme and by multiplying the said sum by the factor 
represented by the number of dwellings provided under the Housing Acts 
1957 to 1965 by the council of the borough as at 31st March of that year 
over the numbCT of such dwellings so provided as at 31st March in the 
immediately preceding year. 

General expenditure pools 

11. — (1) The inner London housing pool shall be deducted from the inner 
London equalisation pool and the outer London housing pool from the 
outer London equalisation pool. The amounts resulting from these calcula- 
tions are hereinafter referred to respectively as the inner and outer London 
general expenditure pods. 
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(2) The inner London general expenditure pool shall be allocated among 
the boroughs comprising the inner group in the proportion which the 
weighted needs element of each such borough bears to the aggregated 
weighted needs element of that group and the outer London general 
expenditure pool shall be similarly allocated among the boroughs comprising 
the outer group. 

(3) For the purpose of this paragraph — 

(а) the weighted needs element of a borough shall be calculated by 
adding to the amount of the first notified estimate of the needs 
element of rate support grant nine times each of the amounts 
notified at the same time in respect of paragraphs 2(f>), 3 and 4 of 
Part I of Schedule 1 to the Local Government Act 1966 ; 

(б) the first notified estimate of the needs element means the first 
estimate made and notified by the Minister to the council of the 
borough under regulations for the time being in force under section 
5 of the Local Government Act 1966 for the year in respect of 
which the allocation of the inner and outer London general expendi- 
ture pools is being made, or such later estimate made in advance 
of that year as it appears to the Minister to be appropriate to use 
for the purpose of this scheme. 

Deduction from allocation of reckonable rate products 

12. The amount allocated to each borough under paragraph 10(2) of this 
scheme shall be added to the amount allocated to that borough under 
paragraph 11(2) and from the sum of these two amounts shall be deducted 
the reckonable rate product for that borough as calculated under paragraph 6, 
the resultant amount being, as the case may be, credited or debited to the 
borough. 

Transitional adjustments 

13. To assist in the transition from the Inner London Rate Equalisation 
Scheme to this scheme for the years 1968-69, 1969-70 and 1970-71 — 

fa) in the case of any borough shown in column 1 of Table 1 in the 
schedule to this scheme, there shall be debited to that borough the 
amounts shown against that borough in columns 2, 3 and 4 of that 
Table ; 

(6) in the case of any borough shown in column 1 of Table 2 in the 
said schedule there shall be credited to that borough the amounts 
shown against that borough in coltimns 2, 3 and 4 of that Table. 

Adjustment via G.L.C. precept 

14. The credits and debits ascertained under paragraphs 12 and 13 above 
shall be aggregated in respect of each borough and the resultant credit or 
debit notified by the Minister to the Greater London Council who shall (in 
the case of a credit) reduce and (in the case of a debit) increase accordin^y 
the sum in respect of the amounts due under the precepts of the Council 
on the council of the borough for the next following year. 
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Figures to be conclusive 

15. — (1) Subject to the following provisions of this paragraph the Minister’s 
notification to the Greater Loudon Council under the preceding paragraph 
shall be conclusive as to its contents. 

(2) If the Minister is satisfied that an error has been made which is 
serious enough to warrant a recalculation of all or any of the credits and 
debits notified to the Greater London Council imder paragraph 14 above, 
he may notify the Council of revised amounts and the Council shall give 
effect to the revised amounts in the next following year or at such other 
time and in such manner as the Minister may direct. 



SCHEDULE 



Table 1 — Additions to Precept 



(1) 

Borough 


(2) 

1968-69 


(3) 

1969-70 


(4) 

1970-71 




£ 


£ 


£ 


Islingtos 


269.898 


179,932 


89,966 


Kensington and Chelsea 


1,485,473 


990,315 


495,158 


Wandsworth 


164,919 


109,946 


54,973 


Westminster 


3,621,660 


2,414,440 


1,207,220 


City of London 


259,053 


172,701 


86,350 



Table 2 — Reductions in Precept 



(1) 

Borough 


(2) 

1968-69 


(3) 

1969-70 


(4) 

1970-71 




£ 


£ 


£ 


Camden 


450,468 


300,312 


150,156 


Greenwich 


769,054 


512,703 


256,352 


Hackney 


681,637 


454,425 


227,213 


Hammersmith 


331,031 


220,687 


110,343 


Lambeth 


60,164 


40,109 


20,055 


Lewisham 


279,008 


186,005 


93,002 


Southwark 


1,624,934 


1,083,289 


541,644 


Tower Hamlets 


1,604,707 


1,069,804 


534,902 



Given under the official seal of the Minister of Housing and Local 
Government on 10th April 1968. 



(860S21) Dd. 142303 K 20 3/68 St.S. 



S. W. Gilbert 
Assistant Secretary, 

Ministry of Housing and Local Government. 
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